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Results for the First Half of FY2021
Marubeni-Itochu Steel Inc. (MISI; headquartered in Chuo-ku, Tokyo;
Tatsuhiko Toshita, President and CEO) announces the following results for
the first half of FY2021 (April through September 2021).
Economic Environment
During the first half of fiscal 2021, global economic activity recovered from
the COVID-19 pandemic, with the manufacturing industry showing a
generally high level of activity. While the supply of components stalled due to
factors such as semiconductor shortages and has hindered recovery in some
industries, particularly the automotive sector, consumer spending and capital
investment were largely on an upward trend. This is in part thanks to
growing vaccination rates in developed countries.
Similarly, the Japanese economy has made a significant recovery in both
consumer spending and industrial activity levels compared to the previous
fiscal year, which was greatly affected by the COVID-19 disaster. This
occurred despite automakers cutting back on production since the summer
due to the lack of semiconductors.
In the steel industry, global crude steel production between January and
June 2021 reached 1,003.9 million tons—a 14.4 percent increase over the
same period last year. A steady upturn from the drop in demand the pandemic

caused helped push production up. China, the world’s top steel producer,
increased its production by 11.8 percent to 563.3 million tons. Japanese
steelmakers also produced 30.6 percent more crude steel year-on-year
between April and September 2021 to 48.42 million tons, supported by strong
domestic demand and exports.
Results of Operations during the Term under Review
Given this more favorable environment—and as manufacturing activity
ramped up—our business performance also recovered thanks to the greater
demand for steel products. Driven by soaring market prices, the U.S.
construction materials business has performed particularly well, surpassing
the results of the previous fiscal year and boosting MISI’s overall performance.
Despite the slow pace of new large-scale projects, the tubular business is also
gradually recovering in line with the rise in oil prices and the increase in
operating rigs.
As a result, the MISI Group’s consolidated results for the first half of the
current fiscal year included revenues of ¥1,240.2 billion, operating income of
¥37.9 billion, and profit attributable to owners of the parent of ¥27.2 billion.
Consolidated Statement of Income (Unaudited, IFRS basis)
MISI’s consolidated statement of income figures for the first half of
FY2021 are as follows:
(Billions of yen)

Category

Result for the Result for
First Half of the First Half Increase/decrease
FY2021
of FY2020
1,240.2

741.6

+498.5

Gross profit

81.3

54.4

+26.9

Operating income

37.9

13.1

+24.7

Profit before tax

40.0

11.6

+28.4

Profit attributable to
owners of the
parent

27.2

6.6

+20.6

Revenue（*1）

Comprehensive
income attributable
to owners of the
parent

25.1

8.1

+17.0

*1 Since the Accounting Standard for Revenue Recognition is being applied
(ASBJ Statement No. 29, March 31, 2020), etc., from the current fiscal year
onward, the term “Total volume of trading transactions” has been dropped in
favor of “Revenue.”
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FY2021 First Half Financial Results Summary
 As economic activity rebounded from a downturn linked to the COVID-19 pandemic, capacity utilization rates across the
manufacturing sector improved. The steel market price also rose worldwide, with sales and profits increasing, driven by our robust
U.S. construction materials business. The tubular business is also showing signs of recovery.
End of first
half of FY2020
Consolidated
net income

Total assets
Ratio of shareholders’
equity(*1)
Net debt equity ratio (DER)
(*2)
PL rate ¥/US$

End of first
half of FY2021

Over the first
half of FY2020

¥ 6.6 billion ¥ 27.2 billion

+ ¥20.6
billion

End of FY2020

End of first
half of FY2021

Over the end of
FY2020

¥ 1.1
trillion

¥ 1.3
trillion

+ ¥0.2
trillion

28.0%

25.8%

- 2.1 pt

1.41 times

+ 0.31
times

1.10 times
106.92

109.80

Factors affecting
financial results

Impact

Robust U.S. construction materials
business
Both domestic and overseas
manufacturing industries show signs
of recovery
Steel market price rises
Tubular business begins to rebound
COVID-19 spreads in Southeast Asia
Semiconductors and other parts in
short supply

+2.88

110.71
111.92
+1.21
BS rate ¥/US$
*1: Ratio of shareholders’ equity = equity attributable to owners of the parent/total assets
*2: Net debt equity ratio (DER) = net interest-bearing liabilities/equity attributable to owners of the parent

2

Summary of Group Companies
 In addition to the recovery in demand for steel, activities to improve business profitability have helped cut the
number of companies operating at a deficit from 30 at the end of fiscal 2020 to 13. To drive this number down
further, we will promote structural reforms to strengthen the profitability of companies.
Number of Deficit Group
Companies

No. of Companies
End of this
term

Change from the
end of FY2020

End of
this term

Change from the
end of FY2020

Domestic

20

-

2

+1

10.0%

+5.0pt

Overseas

50

-2

5

-12

10.0%

-22.7pt

70

-2

7

-11

10.0%

-15.0pt

Domestic

15

-

2

-2

13.3%

-13.3pt

Overseas

23

-

4

-4

17.4%

-17.4pt

38

-

6

-6

15.8%

-15.8pt

108

-

13

-17

12.0%

-15.2pt

No. of subsidiaries

No. of associates and joint
ventures
Total

End of this
term

Change from the end
of FY2020

Percentage of Deficit Group
Companies
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Profit and Loss Statement
(Unaudited, IFRS basis)

(Unit: Millions of yen)

Gross profit
Gross profit increased by approximately 49% thanks to the robust performance of
our U.S. construction materials business.

Operating income
Operating income increased around 2.9-fold, while SG&A expenses
increased only slightly.
Net interest expenses
Improvements resulting from lower interest rates on the dollar and other
factors
Gain (loss) on investments
Improvements due to rebounds from affiliated company stock losses listed in
FY2020
Share of profits (losses) of associates and joint ventures
Substantial improvement due to affiliates seeing recovery in demand and
rising market prices
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Balance Sheet
(Unaudited, IFRS basis)

(Unit: Millions of yen)

(Unit: Millions of yen)

Total assets
¥1,285.3 billion (+¥156.6 billion from the end of
FY2020)
→ Increase in trade receivables and inventories
Ratio of shareholders’ equity
25.8% (-2.1points from the end of FY2020)
→ Increase in trade receivables and inventories
Net DER
1.41 times (compared to +0.31 times from the end of
FY2020)
→ Increase primarily due to a rise in working capital
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