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Results for FY2021 

 
Marubeni-Itochu Steel Inc. (MISI; headquartered in Chuo-ku, Tokyo; 
Tatsuhiko Toshita, president and CEO) announces the following results for 
FY2021 (April 2021 through March 2022). 
 
Economic Environment  
The global economy shifted into a higher business gear during FY2021, with 
the major nations leading the way. Contributing factors included progress in 
administering vaccinations against COVID-19, and we saw moves toward a 
general economic recovery. In contrast, shortages of automotive 
semiconductors and parts, disruptions of the supply chain, rising raw 
material costs and other developments combined to curb economic progress 
on certain fronts. This caused the speed of the economic recovery to vary by 
region.  

China’s growth rate, for example, was dampened by factors such as falling 
trust in the real estate market and restraints on economic activity prompted 
by the nation’s strict “zero-corona” policy. In the U.S., economic measures 
encouraged expanded personal consumption and capital investment, 
resulting in a business recovery with some sustained momentum. In Europe, 
although the easing of restrictions generated signs of a business comeback, 



the eruption of the conflict between Russia and Ukraine in late February this 
year caused high inflation, energy shortages and other negative consequences.  

The Japanese economy, meanwhile, appeared bound for recovery, buoyed 
by an upturn in personal consumption that followed the lifting of the official 
state of emergency and other developments. However, the outbreak of the 
Omicron variant of COVID-19 during the second half of FY2021 forced an 
inevitable downturn in business activity.   

Turning to the steel industry, worldwide crude steel production in 2021 
(January to December) stood at 1.95 billion tons—up 3.7 percent from the 
previous year based on World Steel Association figures. This output also 
represents an all-time record high. China, the world’s largest steel-producing 
nation, saw its output decline by 3 percent from the previous year, finishing 
at 1,032.8 million tons due to its production reduction policy. Japan, however, 
rode the global surge in production to an increase of 15.5 percent over the 
previous year, generating 95.64 million tons (according to Japan Iron and 
Steel Federation figures).  

The steel products market reflected the rise in steel product prices due to a 
surge in steel raw material prices and logistics costs as well as the recovery 
in economic activity from the second half of the previous fiscal year. Adding 
in the Russia-Ukraine crisis as a factor, which arose toward the end of FY2021, 
the market followed a steady upward trend throughout the year.  
 
Results of Operations for the Term under Review 
In the midst of this challenging environment, MISI seized upon the recovery 
in both economic activity and steel product demand, with the focus on its U.S. 
construction materials business. We likewise rode the tailwind of the rise in 
the steel product market, generating solid increases in both revenue and 
earnings.  

In summary, the MISI Group’s consolidated results for FY2021 included 
gross profit of ¥187.2 billion, operating income of ¥94.0 billion, and profit 
attributable to owners of the parent of ¥62.6 billion. 
  



 
Consolidated Statement of Income (Unaudited, IFRS basis) 
MISI’s consolidated statement of income figures for FY2021 are as 

follows: 
                                        (Billions of yen) 

Category Result for 
FY2021 

Result for 
FY2020 Increase/decrease 

Revenue（*1） 2,784.0 1,630.0 +1,154.0 

Gross profit 187.2 117.5 +69.7 

Operating 
income 

94.0 33.4 +60.6 

Profit before tax 95.4 29.1 +66.4 

Profit 
attributable to 
owners of the 
parent 

62.6 17.4 +45.2 

Comprehensive 
income 
attributable to 
owners of the 
parent 

82.5 36.2 +46.4 

 
*1 Since we now follow the Accounting Standard for Revenue Recognition 
(ASBJ Statement No. 29, March 31, 2020), etc., the term “Total volume of 
trading transactions” has been dropped in favor of “Revenue” since FY2021. 

 
 
 
Please direct any inquiries concerning this news release to the Corporate 
Planning & Coordination Department of Marubeni-Itochu Steel Inc. at the 
following website: https://www.benichu.com/contact/ 
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Factors affecting 
financial results Impact

Robust U.S. construction materials 
business

Recovery in domestic and overseas 
manufacturing industries

Curbs on increases in SG&A 
expenses

Steel pipe demand begins to rebound

Rising steel product market

COVID-19 pandemic continues

Shortages of semiconductors and 
other parts

FY2021 Financial Results Summary
 The impact of the COVID-19 pandemic on economic activity eased, prompting a recovery in demand focused on the 

manufacturing industry. Likewise supported by our robust U.S. construction materials business, MISI posted major gains in 
both revenue and earnings.

FY2020 FY2021 Over previous 
fiscal year

Consolidated
net income ¥ 17.4 billion ¥62.6 billion

+ ¥45.2 
billion

Total assets ¥ 1.1 trillion ¥ 1.5 trillion
+ ¥0.4 
trillion

ROA 1.5% 4.7% + 3.1pt

Ratio of shareholders’ 
equity 28.0% 25.2% - 2.8pt

Net debt equity ratio 
(DER) 1.1 times 1.5 times

+ 0.4 
times

US$ exchange rate: Average 
during the term 106.06 112.38 + 6.32

US$ exchange rate: 
End of term 110.71 122.39 + 11.68

(*1)

(*2)

2

*1: Ratio of shareholders’ equity = equity attributable to owners of the parent/total assets
*2: Net debt equity ratio (DER) = net interest-bearing liabilities/equity attributable to owners of the parent
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No. of Companies Number of Group Companies 
in the Black

Percentage of Group 
Companies in the Black

End of FY2021 Change from the 
End of FY2020 End of FY2021 Change from the 

End of FY2020 End of FY2021 Change from the 
End of FY2020

Domestic 20 - 20 +1 100.0% +5.0pt

Overseas 49 −3 42 +7 85.7% +18.4pt

No. of subsidiaries 69 −3 62 +8 89.9% +14.9pt

Domestic 15 ±0 13 +2 86.7% +13.3pt

Overseas 22 −1 20 +5 90.9% +25.7pt

No. of associates and
joint ventures 37 −1 33 +7 89.2% +20.8pt

Total 106 −4 95 +15 89.6% +16.9pt

 Alongside recoveries in manufacturing sector activity levels, the rig count and on other fronts, steps to improve 
business profitability made a solid contribution, with the percentage of Group companies in the black rising to 
approximately 90%.

 Structural reforms will continue to target more robust profitability for all MISI Group companies.

Summary of Group Companies
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Profit and Loss Statement

Gain (loss) on property, plant and equipment
Losses related to declines in subsidiary plants and equipment.

Share of profits (losses) of associates and joint 
ventures
Broad-based recovery in our domestic and overseas equity 
businesses.

Gross profit
The solid results of our U.S. construction materials business and the 
surge in demand due to recovery in the domestic and overseas 
manufacturing sectors resulted in a broad increase in profit of  59.3% 
compared to the previous fiscal year.

4

Operating income
With the increase in SG&A expenses also contained, operating 
income expanded approximately 2.8-fold over the previous fiscal year.

(Unit: Millions of yen)(Unaudited, IFRS basis)

* “Operating income” is presented in accordance with Japanese accounting practices for the 
convenience of investors, and is not required by IFRS. Ordinary income reflecting the Japanese 
GAAP basis has been provisionally calculated at ¥96.9 billion.

Operating Result FY2021 Results FY2020 Results Change

Revenue 2,784,019 1,630,028 +1,153,991 

Gross profit 187,204 117,492 +69,712 
Selling, general and administrative 
expenses (91,791) (84,260) −7,531 

Provision for doubtful accounts (1,390) 206 −1,596 

Operating income 94,023 33,438 +60,585 

Net interest expenses (5,021) (4,856) −165 

Dividend income 1,551 1,864 −313 

Gain (loss) on investments 33 (1,206) +1,239 
Gain (loss) on property, plant and 
equipment (673) (2,030) +1,357 

Other non-operating income (loss) (1,179) 1,393 −2,572 
Share of profits (losses) of associates and 
joint ventures 6,709 479 +6,230 

Profit before tax 95,443 29,082 +66,361 

Income taxes (22,708) (8,604) −14,104 

Profit 72,735 20,478 +52,257 

Profit attributable to owners of the 
parent 62,555 17,402 +45,153 
Profit attributable to non-controlling 
interests 10,180 3,076 +7,104 
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Balance Sheet

Ratio of shareholders’ equity
25.2% (down 2.8 points compared to the end of FY2020)
→ Increase in interest-bearing liabilities accompanying 
growth in working capital

Financial position FY2021 Results FY2020 Results Change

Current assets 1,290,168 897,051 +393,117
Cash and cash equivalents 42,756 55,970 −13,214
Trade receivable 769,755 561,336 +208,419
Inventories 422,327 239,313 +183,014
Other 55,330 40,432 +14,898

Non-current assets 258,194 232,708 +25,486
Property, plant and equipment 92,174 88,471 +3,703
Intangible assets 21,311 14,850 +6,481
Investments and other assets 144,689 129,387 +15,302

Total assets 1,548,362 1,129,759 +418,603
Current liabilities 959,056 633,096 +325,960

Trade payables 379,506 290,298 +89,208
Short-term debts 497,194 280,097 +217,097

Other 82,356 62,701 +19,655
Non-current liabilities 164,441 154,953 +9,488

Long-term debts 135,638 123,254 +12,384
Other 28,803 31,699 −2,896

Total liabilities 1,123,497 788,049 +335,448
Equity attributable to owners of the 

parent 389,617 315,792 +73,825
Capital/Capital surplus 51,090 51,082 +8
Retained earnings 277,787 223,003 +54,784
Accumulated other comprehensive 
income 60,740 41,707 +19,033

Non-controlling interests 35,248 25,918 +9,330
Total equity 424,865 341,710 +83,155
Total liabilities and equity 1,548,362 1,129,759 +418,603

5

Total Assets 
¥1,548.4 billion (up ¥418.6 billion compared to the end of 
FY2020)
→ Growth in working capital due to greater handling volume 
and rising steel product prices 

Comprehensive income FY2021 Results FY2020 Results Change

Profit 72,735 20,478 +52,257 
Net unrealized gain (loss) on FVTOCI (5,219) 11,320 −16,539 
Exchange differences on translating foreign 
operations 23,279 6,684 +16,595 
Other 2,070 1,225 +845 
Comprehensive income 92,865 39,707 +53,158 

Comprehensive income attributable to owners 
of the parent 82,518 36,162 +46,356 
Comprehensive income attributable to non-
controlling interests 10,347 3,545 +6,802 

Net DER 
1.51 times (up 0.4 points compared to the end of FY2020)
→ Increase primarily reflects growth in working capital 

(Unaudited, IFRS basis) (Unit: Millions of yen) (Unit: Millions of yen)


	News Release
	02 MISI kessan ppt E.pdf
	FY2021 Financial Results Report
	FY2021 Financial Results Summary
	Summary of Group Companies
	Profit and Loss Statement
	Balance Sheet 


