<Dalien Teng Yang Steel Processing to expand its production>
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Following the recent establishment of new coil centers in the Huadu district of Guangdong Province and
the Jiaxing region of Zhejiang Province in China, we are pleased to announce plans to expand the plant

capacity at Dalian Teng Yang Steel Processing Co., Ltd. — a coil center in the Dalian district of Liaoning
Province that has been operating for 13 years. The decision has also been made to bolster the

processing and production equipment at the Dalian coil center.

Dalian Teng Yang Steel, a company with 95 percent ownership by MISI, has been primarily involved in the
light gauge processing and prompt delivery of electrical sheets and coated steel sheets. This current plan
seeks to better address demand for processing of heavy gauge steel sheet and small precision parts, with
one heavy gauge slitter (sheet thickness 0.8 ~ 6.0mm) and one mini-leveler to be added from this

November. These additions will boost the center’'s monthly processing and production capacity to 15,000

tonnes, a 50 percent increase from the current 10,000-tonne level.

China’'s economic advance has tended to be concentrated on the South China and East China regions to
date, with development lagging behind in the northeastern district. The Chinese government is slating
greater economic progress for the northeast in its latest policy platform, and has high hopes for
heightened economic development in three key northeast provinces — the focus on Liaoning Province
(which contains Dalian and Shenyang). Against this background, increased demand is projected for steel

products targeting use in automobile parts, digital electrical products and components and other fields.

The upcoming equipment expansion at the Dalian Teng Yang Steel coil center is desighed to keep abreast
of this trend, and will significantly strengthen its quick delivery supply system to users from here on.

Following this capacity buildup, the major equipment lineup at the Dalian Teng Yang Steel coil center will

be as follows.

* Large—size slitters 3 (one new unit added)
* Mini—slitter 1

* Large—size leveler 1

* Mini-leveler 1 (added)

* Shearing machines 2
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